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1. THERE IS AT PRESENT NO COMPARABILITY BETWEEN THE US AND 
THE BAHAMAS ON WHICH TO BASE A TAX TREATY. THE BAHAMAS CON- 
SIDERS ITSELF A TAX HAVEN AND DOES NOT HAVE INCOME OR COR- 
PORATE TAXES AND ONLY MINIMAL PROPERTY TAXES. FOR THIS 
REASON THE BAHAMAS SHOULD NOT BE CONSIDERED AS A LIKELY 
COUNTRY FOR DESIGNATION AS A "TARGET" FOR A TREATY WHICH 
WOULD DEMONSTRATE OUR WILLINGNESS AND DETERMINATION TO FOL- 
LOW UP ON THE SECRETARY'S INITIATIVE IN THIS AREA. 

2. DESPITE THE LACK OF IMMEDIATE PROSPECTS IN THE AREA OF 
TAX TREATIES, IT IS INCREASINGLY EVIDENT THAT AT LEAST SOME 
BAHAMIAN OFFICIALS RECOGNIZE THE ESSENTIAL REGRESSIVITY OF THE 
IMPORT TAX ON WHICH THE GCOB RELIES AND THAT THERE IS NO 
POSSIBILITY OF A REAL INCREASE IN REVENUES FROM THIS SOURCE. 

THIS NEW SELF-GENERATED AWARENESS IS BEING REINFORCED BY CON 
SULTATIONS WITH IMF AND IBRD EXPERTS WHO ARE ASSISTING THE 
BAHAMAS IN ANALYZING THE COUNTRY'S ECONOMIC PROSPECTS. WHILE 
THESE CONSULTATIVE EFFORTS OBVOUSLY ARE NOT PRODUCING THE 
SINGLE ANSWER TO CONTINUED ECONOMIC GROWTH WHICH BAHAMIAN 
PLANNERS NATURALLY WOULD LIKE TO HAVE, THEY ARE LEADING TO 
IN-DEPTH DISCUSSIONS OF WHAT STEPS THE BAHAMAS MIGHT TAKE 
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IS STILL A VERY STRONG FEELING, HOWEVER, AMONG GCOB OFFICIALS, 
THE AMERICAN BUSINESS COMMUNITY AND IMF EXPERTS ALIKE THAT 
THE BAHAMAS MUST REMAIN, TO SOME DEGREE, A TAX HAVEN. THEY 
FEEL THAT ANY MOVE IN THE DIRECTION OF CORPORATE TAXATION, NO 
MATTER HOW SLIGHT, WOULD BE CONSIDERED BY FOREIGN INVESTORS 
AS ONLY A FIRST STEP AND WOULD SIGNAL THE IMMEDIATE EXODUS OF 
THE OFF-SHORE BANKS. 

3. WHILE IT IS PREMATURE TO SAY THAT THE BAHAMAS IS GOING TO 
CHANGE ITS TAX STRUCTURE OR THAT WHEN IT DOES SO IT WILL END 
UP WITH AN INCOME TAX, IT IS NOT PREMATURE TO CONCLUDE THAT 
THERE IS GOING TO BE A NEED WITHIN THE BAHAMIAN GOVERNMENT 
FOR A PROFOUND KNOWLEDGE OF US TAX LAW. CONSEQUENTLY AS WE 
IDENTIFY THOSE IN THE BAHAMIAN GOVERNMENT WHO ARE CHARGED 
WITH THE SHAPING OF POLICY IN THIS AREA AND AS WE RECEIVE 
REQUESTS FOR ASSISTANCE AND ADVICE, WE HOPE THAT APPROPRIATE 
WASHINGTON AGENCIES WILL BE WILLING TO PROVIDE CONSULTANTS. 

4. EMBASSY ECON OFFICER DISCUSSED REFTEL WITH EGINALD WOOD, 
FINANCE SECRETARY AT THE MINISTRY OF FINANCE, WHO EXPRESSED A 
STRONG INTEREST IN DISCUSSING THESE QUESTIONS WITH SOMEONE 
WHO HAS A PROFOUND KNOWLEDGE OF US TAX LAW. AT PRESENT, THE 
BAHAMAS IS REPRESENTED AT INTERNATIONAL CONFERENCES ON TAX 
TREATIES AND TAX LAW BY AN OREGON-BASED ATTORNEY, MILTON 
WEISS. AS BEST WE CAN DETERMINE, HE IS THEIR ONLY SOURCE OF 
INFORMATION ON US TAX LAW AS WELL. 

5. COOPERATION WITH THE BAHAMAS IN THIS AREA, EVEN IF CON- 
FINED FOR THE FORESEEABLE FUTURE TO PROVIDING ADVICE AND 
ASSISTANCE, MAY LEAD NOT ONLY TO FISCAL ANDTAX COOPERATION 
WHICH SERVES OUR MUTUAL INTEREST, BUT ALSO TO THE CREATION 
OF THE KIND OF UNDERSTANDING ON WHICH WE MIGHT BASE A 
FUTURE INITIATIVE IN THE BANK SECRECY AREA. 

6. WHILE WE HAVE TO OPT OUT OF THE IMMEDIATE EXERCISE, WE 
WOULD APPRECIATE THE VIEWS OF THE INTERESTED WASHINGTON 
AGENCIES ON WHAT RESOURCES WOULD BE AVAILABLE TO US TO PUR- 
SUE THEPOTENTIAL OPPORTUNITIES DESCRIBED ABOVE AS THEY ARISE. 
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